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23: Non-controlling interests 
 ADF AWSS FBSV ADLL Total 

NCI percentage as at 30 June 2018 24.9% 45.9% 54.6% 56.8%  

 $’000 $’000 $’000 $’000 $’000 
Opening balance at 1 July 2016 (15,047) (3,180) 922 (2,042) (19,347) 
Share of comprehensive 
income/(expense) (5) (617) (4) (6) (632) 

Closing balance at 30 June 2017 and 
opening balance at 1 July 2017 

 
(15,052) 

 
(3,797) 

 
918 

 
(2,048) 

 
(19,979) 

Share of comprehensive 
income/(expense) (8) (40) 9 (14) (53) 

Closing balance at 30 June 2018 (15,060) (3,837) 927 (2,062) (20,032) 
      

 
Recognition and measurement 
 
Acquisition of non-controlling interests 
Acquisitions of non-controlling interests are accounted for as 
transactions with equity holders in their capacity as equity 
holders and therefore no goodwill is recognised as a result. 
The adjustments to non-controlling interests arising from 
transactions that do not involve the loss of control are based 
on the proportionate amount of the net assets of the 
subsidiary. 
 
Negative non-controlling interests 
Aspen has recognised non-controlling interests for AWSS, 
ADF and ADLL as at 30 June 2018 even though these NCI’s are 
negative. AWSS and ADF are limited companies, and there is 
no ability for Aspen to recoup the negative equity attributed 
to non-controlling interests.   
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24: Commitments and contingencies 
 Consolidated 

 2018 2017 

 $’000 $’000 
Contingent liabilities   
Defect maintenance periods 2,500 3,006 
Tenant fitout incentives received -  646 
Finance facility bonds -  100 
 2,500 3,752 
   
Operating lease commitments   
Group as lessee (i)   
Within 1 year 1,477 1,240 

Greater than 1 year but not more than 5 years 4,292 5,476 

More than 5 years 85 253 
 5,854 6,969 
   
Group as lessor (ii)   
Within one year 6,151 9,245 

Greater than 1 year but not more than 5 years 4,413 12,428 

More than 5 years - 48 

 10,564 21,721 
   
Capital commitments (iii)   
Contracted by not provided for and payable: 
Within 1 year (iv) 2,107  10,271 
Greater than 1 year but not more than 5 years - - 
 2,107 10,271 
   
Other expenditure commitments   
Bank guarantees issued to third parties 298 2,547 
Insurance bond guarantees 2,500 2,500 
 2,798 5,047 
   

(i) Aspen leases various offices under non-cancellable 
operating leases. In addition, Aspen leases properties, 
under non-cancellable leases, on which it operates 
accommodation businesses. Operating lease expense for 
the year was $0.149 million (2017: $0.097 million). 

(ii) Relates to leases of Aspen owned properties and former 
corporate offices sub leased. 

(iii) Comprises commitments to expenditure on PPE. 
(iv) Relates to contracted development expenditure for 

development currently underway at Four Lanterns Estate. 
 

Bank guarantees issued to third parties 
Bank Guarantees primarily relate to provision of guarantees 
for Aspen’s subsidiaries and associates, security for office 
lease obligations, and security for deferred purchase 
consideration. 

25: Subsequent events 
 
The following material events have occurred between the 
reporting date and the date of this report: 

• On 8 August 2018, Aspen settled the sale of the 
Midland Property Trust property for $2.537 million 

• Aspen Group announced on 28 August 2018 proposed 
governance and investment management changes in 
respect of outsourcing the Responsible Entity (RE) and 
Investment Management functions for which it plans 
to seek security holder approval. Due to the process 
and timetable to be followed, it is too early to identify 
any potential or likely impact on the Aspen Group 
Limited other than as communicated in the 
announcement. 
 

Other than noted above, there has not arisen any other item, 
transaction or event of a material and unusual nature likely, 
in the opinion of the directors of Aspen, to affect significantly 
the operations of Aspen, the results of those operations, or 
the state of affairs of Aspen, in future financial periods. 
 



ASPEN GROUP LIMITED
ANNUAL REPORT FOR THE YEAR ENDED 30 JUNE 2018

Page 70

Notes to the consolidated financial statements Other 
for the year ended 30 June 2018 
 

 
ASPEN GROUP LIMITED 

 ANNUAL REPORT FOR THE YEAR ENDED 30 JUNE 2018 
                Page 70 

26: Parent entity disclosures 
 Parent 

 

 2018 2017 

 $’000 $’000 

Assets   
Current assets 26,267 17,527 
Non-current assets 5,963 5,675 

Total assets 32,230 23,202 
   
Liabilities   

Current liabilities 75,056 59,764 

Total liabilities 75,056 59,764 
Net liabilities (42,826) (36,562) 
   
Equity   

Issued capital 123,190 123,619 

Accumulated losses (166,016) (160,181) 

Total Equity (42,826) (36,562) 
   

Profit/(loss) attributable to members of the 
parent (5,837) (3,672) 
Total comprehensive profit/(loss) for the 
year, net of tax, attributable to members of 
the parent (5,837) (3,672) 
   
Guarantees 
Guarantees to external parties   

Insurance bond guarantees 2,500 2,500 
Total guarantees to external parties 2,500 2,500 
Guarantees to subsidiaries   
ADF 2,500 2,500 

Total guarantees to subsidiaries 2,500 2,500 

 
The directors have not identified any material contingencies 
as at 30 June 2018 (30 June 2017: $Nil). 
 
Parent entity financial information 
The financial information for the parent entity of Aspen 
Group has been prepared on the same basis as Aspen Group’s 
consolidated financial statements, except as set out below. 
 
Investments in subsidiaries and associates 
Investments in subsidiaries and associates are accounted for 
at cost in the financial statements of the parent entity. 
Dividends received from associates and subsidiaries are 
recognised in the parent entity’s statement of profit or loss 
when its right to receive the dividend is established. 
 

Guarantees 
The Parent has provided performance guarantees to third 
parties in respect of certain obligations of its subsidiaries. 
The Parent and its subsidiaries as per note 21 provide an 
unlimited guarantee and indemnity in favour of the Trust’s 
banking facilities. The Parent and the Trust have provided 
guarantees to financiers and insurance bond providers for a 
number of Aspen’s subsidiaries. Under the terms of the 
agreements, the Parent and the Trust will make payments to 
reimburse the financiers upon failure of the guaranteed entity 
to make payments when due. 
 
Parent entity financial information 
As at 30 June 2018 the parent had a loan payable to the Trust 
of $39.424 million (2017: $26.090 million). The loan 
arrangements have a term ending 30 June 2021. 
 
Going concern 
The Parent has a negative asset position of $42.826 million. 
This is due to the Parent not being able to recognise an uplift 
in the value of its equity in its wholly owned subsidiaries, AFM 
and Aspen Living Villages Pty Ltd (“ALV”), which hold net 
assets of $56.410 million.  
When allowing for these net assets, which can be distributed 
from AFM and ALV by way of dividends solely to the Parent, 
the Parent’s net asset position would increase to a positive 
net asset position of $13.584 million. As a consequence, the 
Board considers it appropriate for the Parent to be classified 
as a going concern. 
Current liabilities exceed current assets by $48.789 million. 
This is due to loans owing to related entities within Aspen 
Group. One of these loans is subject to a loan agreement and 
the balance of the loans are at call. The Parent has obtained 
agreement from these related parties that the loans will not 
be called upon within 12 months of the date of this financial 
report unless the Parent is in a financial position to repay the 
loans. 
As a consequence of the above, the Board considers it 
appropriate for the Parent to be classified as a going concern. 
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27: Auditor’s remuneration 
 Consolidated 

 2018 2017 

Fees paid or payable for services provided by the 
auditor of the Aspen Group: $ $ 

Audit and review of financial reports   
PwC - 2018 239,400 - 
PwC - 2017 33,890 221,000 
 273,290 221,000 
   
Assurance related services   
PWC - - 
 - - 
   

 
28: Related party transactions 
 
Identity of related parties 
Aspen has a related party relationship with its associates.  
 
Director and executive remuneration 
The remuneration disclosures are provided in sections 1 to 9 
of the remuneration report on pages 13 to 25 of this annual 
report designated as audited and forming part of the 
directors’ report. 

 Consolidated 

 2018 2017 

 $ $ 

Short-term benefits 1,266,950 1,523,956 
Long-term benefits 84,200 95,596 
Termination benefits  - 39,446 
Equity compensation benefits 53,555 102,918 
 1,404,705 1,761,916 
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29: Other accounting policies 
 

a) New and amended accounting standards and interpretations adopted from 1 July 2016 
All new and amended accounting policies and measurement bases have been adopted in this report for the year ended 30 June 
2018. There has been no change to the group’s accounting policies and are consistent with those disclosed in the Annual Report 
for the year ended 30 June 2017. 

b) New and amended standards and interpretations issued but not yet adopted by the Group 
The following standards, amendments to standards and interpretations are relevant to current operations. They are not mandatory 
for the year ended 30 June 2018 and are available for early adoption but have not been applied by Aspen in this financial report.  

Reference Description 
Application of 
Standard 

Application 
by Group 

AASB 9 Financial Instruments 
AASB 2014-7 Amendments to 
Australian Accounting 
Standards arising from AASB 9 
(December 2014) and AASB 
2014-8 Amendments to 
Australian Accounting 
Standards arising from AASB 9 
(December 2014) – 
Application of AASB 9 
(December 2009) and AASB 9 
(December 2010) 

AASB 9 includes requirements for the classification and measurement of financial assets 
and was further amended by AASB 2010-7 to reflect amendments to the accounting for 
financial liabilities. These requirements aim to improve and simplify the approach for 
classification and measurement of financial assets compared with the requirements of 
AASB 139 Financial Instruments: Recognition and Measurement. It also includes a logical 
model for classification and measurement, a single, forward-looking ‘expected loss’ 
impairment model and a substantially-reformed approach to hedge accounting. 
 
Management does not expect any impact on its financial statements from the adoption of 
this standard. 

1 January 2018 1 July 2018 

AASB 15  
Revenue from contracts with 
customers 
 
AASB 2014-5 
Amendments to Australian 
Accounting Standards arising 
from AASB 15 

The new standard is based on the principle that revenue is recognised when control of a 
good or service transfers to a customer – so the notion of control replaces the existing 
notion of risks and rewards. 
 
A new five-step process must be applied before revenue can be recognised: 
 Identify contracts with customers 
 Identify the separate performance obligations 
 Determine the transaction price of the contract 
 Allocate the transaction price to each of the separate performance obligations, and 
 Recognise the revenue as each performance obligation is satisfied. 

 
Key changes to current practice are: 
 Any bundled goods or services that are distinct must be separately recognised, and any 

discounts or rebates on the contract price must generally be allocated to the separate 
elements. 

 Revenue must be recognised earlier than under current standards if the consideration 
varies for any reasons (such as for incentives, rebates, performance fees, royalties, 
success of an outcome etc) – minimum amounts must be recognised if they are not at 
significant risk of reversal. 

 The point at which revenue is able to be recognised may shift: some revenue which is 
currently recognised at some point in time at the end of a contract may have to be 
recognised over the contract term and vice versa. 

 There are new specific rules on licences, warranties, non-refundable upfront fees and, 
consignment arrangements, to name a few. 

 As with any new standard, there are also increased disclosures. 
 
Entities will have a choice of full retrospective application, or prospective application with 
additional disclosures. 
 
Management does not expect any impact on its financial statements from the adoption of 
this standard. 

1 January 2018 1 July 2018 

AASB 16 Leases 
 

The new standard supersedes AASB 117 Leases and specifies recognition, measurement, 
presentation and disclosure requirements of leases. The standard provides a single lessee 
accounting model, requiring lessees to recognise assets and liabilities for all leases unless 
the lease term is 12 months or less or the underlying asset has a low value. Lessors 
continue to classify leases as operating or finance, with lessor accounting substantially 
unchanged from AASB 117. 
 
If Aspen adopted the new standard from 1 July 2018, management estimates a decrease 
to opening retained earnings of $1.14 million. Assets would increase by $4.45 million and 
liabilities would increase by $5.62 million. 

1 January 2019 1 July 2019 
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Directors’ Declaration 

 
1. In the opinion of the directors of Aspen Group Limited and Aspen Fund Management Limited (as responsible entity for 

Aspen Property Trust): 

 (a) the consolidated financial statements and notes set out on pages 38 to 72, are in accordance with the 
Corporations Act 2001, including: 

(i) giving a true and fair view of Aspen’s Group’s financial position as at 30 June 2018 and of its performance 
for the financial year ended on that date; and 

(ii) complying with Australian Accounting Standards (including the Australian Accounting Interpretations), 
the Corporations Act 2001; and other mandatory professional reporting requirements. 

 (b) there are reasonable grounds to believe that Aspen Group Limited will be able to pay its debts as and when they 
become due and payable. 

2. The directors have been given the declaration required by Section 295A of the Corporations Act 2001 from the CEO and 
CFO for the financial year ended 30 June 2018. 

3. The directors draw attention to note 2(a) to the consolidated financial statements, which includes statement of 
compliance with International Financial Reporting Standards as issued by the International Accounting Standards Board. 

Signed in accordance with a resolution of the directors. 

 
 
 
 
 
Clive Appleton 

Chairman 

SYDNEY, 28 August 2018 
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